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Indira Gandhi National Forest Academy
P.O. New Forest, Dehradun-248006

Examination 2015-17 Course
23rd January, 2017

FOREST ECONOMICS

Time: 2 hrsMax. Marks: 70

All questions are compulsory. Illustrate your answers with appropriate examples,
diagrams and graphs where ever it is needed. Calculators may be allowed, but their

exchange must not be allowed.

Q. 1Briefly explain any five of the following and give an example for each.(5 X 4)
a)Interest Rate
b)Opportunity Cost
c)Marginal Utility
d)Minimum Wages Rate
e)Monopolistic Competition
f)Internal Rate of Return
g)Consumer's Surplus

h)Positive Externality

Q.2Write note on any three of the following.(3 X 6)
a)Payment for Ecosystem Services

b)Hedonic Pricing Method
c)Markets for NTFP in India
d)Market Equilibrium
e)Demand of wood products in India

Q. 3 You have been assigned the task of estimating the economic value of "Jim Corbett

National Park". Which valuation method will you follow? Give justification and steps
involved for valuation.(12)

OR

Explain 'Market Price Method' with an example and its utility in economic decision

making.

Q. 4 Classify different goods and services derived from a forest ecosystem and explain
the methods for their monetary valuation.   .(20)

OR
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Year wise per hectare costs and benefits for Poplar plantation are given below in\
rupees. Calculate the Internal Rate of Return (IRR). Is the project viable at a discount
rate of 15%?


